
d -. 
R E E d ' s u  ~.3/4f  

GtQ--&--- 

DIY. ** ** **** --- 
~ m e r * * * * * * * * * *  &  

**** * * * * * * * *  * * * * * * * * *  JUEl 0 
**** * * * * * **** * * * * * *  DlR. OF IM. REV, 
********** ********** BWXMYN, MY. t f a ~  

El'- -.-- Review Staff ********** ******  

DEE 08 1987 

'JF) have cmslil~jred your .ol*>ll.r~tiCX! leor rem~1tX.m of exczmt l~ ,  
fmo ~ e i i e m ~ .  i!lC%%k? unzer sectton TC)l(c)(%) or the  ;Intt:.vz F e v e m ~ ~  
Cmk. Pa?& m t>e i n f o m t i ( ~ 1  ~&rzltteb, sotb cmchdd that pl? 
110-2 q~mlifgr ~rnder that, section. 

YCIU ;?ern I nco rp~a t r t3  ***** **** ***** . The plqxmtx for vhldt) 
:,!m 'ire~1~ orpalzed and %he setrL%ix?s yac? lnkzd to perfom am 9s Foll.a~s: 

(3 )  TQ gwd5As %m ef?lcimt systma nt t"un3iq for **** * * * * * * n  
********** krw~f; e-nf ns i;hro*y<~ t h e  ci~p.9tnl Mrlet; 

d23 *** ******* 7dtj- j  **  **** ******** ************  * * * *  
**************** * * *  :  1 p~dbor ****** * * * * * *  ********* **************** ******   
************** to plv*dcJlo srr&ces- esr:elttal Co t he  f2tndlnc sgstco".; 

(3) ':?a acE 8s =m o,pent ror *** * * * * * * * * * * * * * * * * ***** *****  in the 
~~roccso  or selling c1~kX"nb;nres p u m ~ ~ a t  to ISpctIm 3C)3 of t??e 
;ihoP1 Rusiwss 7nve3tm?nt Act of 1358, as ar;anAcd (the "9ct1"9, 
libicl~idiq? xlministraP;l~n of the tern, C O R ~ ~ ~ ~ C X I S ,  i . s ~ p ~ n c n ,  
pdbcmvnt a??d BQE? of' S U C ~  deb!ntu~es; 

(4) '170 a.ct as m qqent Yor **** ************** * * * * *  **** a 3s 
t:;lre prrxecfi OF sel.lSn3 trust certlf 1 *.tea p~munnf; to s?ec%Pdn 
:IT1 of t l e  r!.ct, 'nc'Ludinr; administmtlon of %he tern, ~(ytx.?i 

tiom, ,P~~m.tfion, ~ ~ 1 f I V f r ,  iestrnnce, placemt vtll sac of sue? 
~ a r t , ~ i m t a r ~  ; 

t6B To contract rd th  Sro+srs tizd d&et%l In auch m n e r  'and ~qm 
~ t ~ l ? l ' l  t ~ m  r z  the C a q m r & t i c m  shall dem apwroprb~to; 

? To ace  KC^ an &gent for **  ************  * * * * *  *****  to pro- 
;id5,+1(3! riecessnry aervi- r.?lakd to., debentrrw uold prnumt; 
$0 :%cklan 303 ~f the Act, including servlpx?~ or central 
,mgi.strut20n, trmlccr, tnifitca, CIIBWditVI, pspnis,  colIe@t:im, 
ftniil servlclng; 
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************  * * * * * * * * * * *  i  
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(3) 7'0 .act 37 en mpnt  Fur *** ************* *****  *****  t ~ )  
pmvI69 necessapj servlcrs w3.ehMm-d t.0 * t r i ~ ~ t  cnfi=lmte~ ,sdld 
p~mazqt to %ctZm 321 of t3e E.ck, .P,~:alidm servlccs C? ce* 
%pal reglstntim, t ~ ~ m j % r ,  twr:ee, aztoEaii, pmt, 
ca2Zectsfort v t t l  se?=dc%n~; 

(,?I To diacloas ta wrchmcr of d~ ' l xm tu~s  or t r ~ s t  me:- 
categj: in?~K%lt3*tXl m the ?xm, cmldi$iorrs &?:3 yicl& QF 
in7 tkmnts, 

You 2,zw not a m.bers3ip or@nizat2m. 

You v d l P  I?c funded f**  ****proceeds of t?w usle or" drtbenb-zms tzmer3 
u r n  t i  bUBg~t cmpm~e3 b;g **** **** . 

7~ .c t$sr t  531(c) ( 6 )  oT the W e  p~~?vides  for the o x m t f m  f'.m federal 
.inmiat? tm of ~ U S ~ ~ O S Y  leLxgg.~~,, cM59m of ~ m r c e   ad o-t tm4dr? 
nut crryp.rd.zed TOP pmfit and no prt  c 3 f  tJle net e a m i n p  of ;~rt.~?ch irn:res 
%ci t ? ~  ! . ~ ~ f L t  of. 2.nY PP~SE~;:? shareholrier Or iT;3f3~1diR1. 

% ? c t i ~  l.5Ol(c) (G)-l of an kc- Tax ? ? W J L ~ ~ ~ @ C  defiws a 
lk%!ainess leqlrt as 2n a.wciation of persons hadrig flm m k~slmss 
b t t ? ~ s t ,  eho ~ Y ' j X X C  i f  *I&. i t 3  to ~mk? F J C ~  i l lq~mt ; ~ 7 d  n ~ t  
erypge In R rcyplar brsiness of a t;p or4ina~Zl.y c-wLc3, on for pmf'lt. 
It, I s  an oTmiza t im of the s3m .qr!ew1 01ms as a clspber o? corrzwr*ce 
07 boa& r)? trade, ?md I t s  octivf tLcn shmfid be c l . i t~s ted  to tha i r ~ m v ~ n t -  
of b ~ , i n e ~ r t  cmdftionn in OW GP &%re l lnes  of t 8 1 s ~ 9 s  ;w df~tstq,?fllhhd 
f m the perfommce or prticular servfca for indi\ddual persons.. . A 
8-1: or ccmmdity exchmse 13 not a h~shsss Iearpre, &?fl$er of Tmrcc 
or tmezorj of trade within thn 133an9.rv7 cf sectton 5011c)(6) m.3 in not 
eve2t t  fmn tax. 

!In o~iganlzntfm of inv~etxient hrokem f ~ ~ , ' t l ~ r l  to i r ~ e c  tletr3 o,-t~si'fi 
o r  bwd defi~ults ma to pel-fom oShcr aeratccs ri-einkrn ms?,s" ?+we Men 
rqdrod  to p:!rfon ?n mklr ,~ :  b n d  Investreents :e.s Acld '$0 'tw r~rfom?.tw 
wrtf C U ] ~  sefn~icea ?or mihem war!$ tl~cmfom ax+%ptirn ?si-&;r2. 
?40!orl;hc~stem r:mci~l Aonwiat.tlm v. T?*s., '39 ?72d Qbs (1938). 

%e apj-giru~l extensiort of' tm-exs~t status f , ~ !  c h a ~ b r s  oof r n m r c e  
2nd sinilar organizsCicn9 des1,gneiI to g m t e  t l ~  trade and c m r c c  of 
a c,=ity was Intended to cover mmf>e:?s??tp orqwdz~t%fo~z or 8 typ? 
chamc+~fi8t,l~.Il;. m?por%e3 by &en. ?or* cmple,  s t c t w m t s  a ~ W i t t e r f  

the !'mitecl SL3tm ,Ch&nkr of Camrce mcem- t k  r~lew-dlt m ~ i ~ n  
of the Income Act, lor 4913 mc?e e.q'f1cl.t referefices tc, tkrc ".?.moct4;~.ttLnr." 
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Fr8;ri;tim is ar,k& only fcr CCTZXFC~IL oqp.r'ilzatfrn 
d12& em snt o ~ r i e d  f93r profit. ?h- oi?p!l=a- 
t t m s  m i w e  t?&r inc:me fm ck~es r&Ci 'w tbelr 
mmben, a f m  of t r ) l ~ z t z ~ j  ta% whldi b u s ~ s s  rrcn 
w,y If t;frey m y  meeive in camm ViEn a7E o'tf;er 
rzmi5~m cf' their r:~m~nlt,lr?s or of their lnd:strks 
the b?meri?Y3 t,r ccx3pc3mtl\e stii-Jy of' low-1 efm?bp 
m m t ,  of c.'rvia aff~aZ:m, G@ W1\1tb3nl rrm~rcm, an4 

..-2 ;.'- y j e  *,q., Vr~lt;pd States 2 3 ~ i r ~ m t  of Cmmrc~ %rfe S$I Pmffensiml., 
'.Y . - - 4 _ _ _ r _ _ _ r  -. 
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~ ~ s r r c ? G ~ t . m  r3T t h e  Thf$& I?tntea @I (m.. , iisefwal lnr41rr"Ki Ctm- 
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, . Lsaxl  s f ~ t . ~ . ~  7-1 (1 3 f ~ l a t i m  ~ ~ ~ ~ t l ~ c 2 ~ ~  

BWee yml azr, rtlrt n ri~her&dp o ~ , b a t i m  nnr? ztm not W ~ ~ F ~ P ~ D ?  - 
by ml&em?ba;i t.h.lm in 2Iw ~ i ' ~ + ~ ~ b i i f l  alrzly, Y 
ths 62% gmmm,I cIM:b RS a CJli=-&cr of c%mmro+ (x' &~31nm~ f r w ~ e .  

VJ arc n(gt. m o ~ ~ n 3 7 w t i m  - OT 



Even L? ,mu were a ne~&rship o-tim, exq t l tm  would still 
be precludd -mat? - y a r  sstiritier3 waild ccmstibte psrt5cibt.r ncrvlsca 

Accordingly, we have c x x ~ c ? ~ M  that you 2712 r.ot f ron fi'r!:P?ml 
P,.~?a.ae tax under zectim 501(c) ( 5 )  of the  OAc. 

You b ~ v s  +& rl.at ts pm-t '%Xis PAW if y.3~ believe that it is 
L ~ c o m c t .  To protest you m t  subnit a e t a t s m t  ,or your .aim ,fit3 a 
full explanation of gmdr ~ecaami.r~+ '%Is rstamnt,  8- by one a' :7mr 
prcJl&pZ &Pfcert;, must bc mbmltted fn dupa,?.eta wLf31S.n 30 days Fmm 
the date & thts letter. Y m  'ALSO have the Hght a cmfermce An tMs 
d'f'lce after your statement 1s submitted. Sou mst rqucot the con- 
femce, ;Li y , ~  want me, when you file your protest s'tsto~cnt, If you 
are to FE represent& bp ameoner b% is not aze cr 9011r prl.ncipa1 ~ff:twm, 
that perusn;n %?ill need to P U e  a proper mx?r of' attornqr and othescl~e 
qusLWy under our CoMe~nce an3 Pmtice R q y 5 . m n t s .  

If" we do mt hear f m  .you withiri 30 W s ,  tbls mXInq will becone 
f l n a l  a?% copies of' it wIU be f?omrded to  tke  District Mrector, 
PAttmre taar:rlmr'l. ' D ~ r n W r ,  mj questfma about your rederal 5 x m  

s+at;us w the T i 2 L ~ g  of tax mtum shot~ld be aMmssed to the 
3 l s t f i c t  r)lm3t~)r or Xntem-1. Revmie, 

If yo11 fkcfde 7.a p r o f ~ ~ t ,  th i s  prgosed mlinp;, w i l l  e.xpedite 
ws receipt of ym.~u? ComsLmlcstIon by pl**** ************ * n\bols an 
t% envelop as pr t  of our address: ***********  ***** ****. These 
symhoh do not mfer to yout* case Zut mthr  to its location. 

***********  
Qlicf, Exerrapt O~d:zatf.m5 

k?uliw Franch 
cc: ***  ******** 

**** ******** 

cc: ******** ***** **** 
**** ****** ***************  




